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SECURITY INFORMATION

Chairman, Advisory Committee on Expart Policy 2L April 1952
CIA Member

Reproductlion and distribution of CIA Memorandum, "Riv Ballbearing
Flant{® dated 19 April 1952,

In responge to a request by the Vice Chalrman of ACEP, the CIA member
advieed that the above cited memorandum was clsared for reproduction as an

ACEP document. It is requested that this decument be distributed to members
and alternate members of the Comittee only,
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QEf w1 INFORMATION

Chalrman, Advisory Committee on Fxport Policy 1% April 1952
CIA Member
RIV Ballbearing Plant

Seversl points bLyosught wp at the ACEP mesting Yo. 17 on 7 April
1952 recuire clarification,

1. Any lmpression croated that the Soviet bloc is not interested in
medium size bearings but is premarily interested in large bearing- is vob a
true picture of the situation. A more valid generalization woulil be that
the bloc is imterestszd in precielon bearings regardless of slze,

A repart ziving information of 2 June 1951 has detalls on an order
from Pcland which wzs to be filled by RIV. It is believed from other
infermation that this order is fairly itypieal of the orders recelved W
BRIV from the Coviet bloc. Tie report gives a breakdwwn of the order by
gize of bearing and by the urcendy of need,l In cases when the beariny
specifications were SKF or RIV mgrbers, and hence could be readily
identified (two-thirds of the total) the following polnts emerpes

(a) The proportion of medium simed bearings which wers designated
yery urgent® is grmter than the oroporilon of large bearings which
wers alse marked "yvery urgent.®

{h) The guantity of redlun i zed baarinfs ordered from RIV is
greater than the quantity of larpe bearings.

2, Some confusion may still exist as to the propertion of RIV's
exports which go to the "ast., Rome %o State desp, #1790 {mecrct) con-
tains the followlny, "Thair statistics indiecate a complote reversal of
their trade patterr which was in a ratio of 75 to 25 in favor of the
Fast in 19L0 versue 79 to 21 in favor of the West for 1951.7 -

1% is also stoted in ACEP Doc, Fo. 80 that, "Agcording to fipures
furnished by RIV te Lt. Col. Browm, 21 percent of MIV's exports in
1951 were shipped to Fastern Yurbpe and 79 percent to the "'est, as
aemp;ﬁgd with 75 percent to Fastern Furope and 25 percent to the “est
in 194L5."

Analysis of the data indicates thet the 21 percent mentioned
sbove refers to tho percentage of RIVie outpui, not to RiV's exorts.
Twenty-one percent of AU Vis tolal oulput going eastward is schsLderably
different from 21 percent of R7V's exports golng eastward,

1 An anglysis of the order ic presented in Appendlx Ao
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This anslysir ls based on the following information:

{a) Statement. Yy Mr, Dertolone of 17 GCotober 19%1 that the 1951
monbhly aversge of exports to "Lriam cownbrles was z&ég{m it
{7 B'a) and %o “ertern countries was 334,000 umits (7 BYs), This shes
38 percent of mordhly averape ®oorta in 1951 went to the Casteenot
§1 1 w ' gt “ome to "ot~ despe F1U73, 13 Deo, 1971, emclosire
‘s Ps '

(k) Staterert in Mome (CA desp. MNTL Avg, 10, 1951 (esert) Appeedix 4,
pe 2 s follower "On the Lasic of the egort licenses 2l the wopubllished
Cuosh og RiVie 4" ball and poller bearinge to astern wrepe
muy well total oo 1) and S million per year or approximstely 5 porw
sont of her total business,*

(=) Statement in replel of ‘uropem Ball Besring Mwvey Crovn,
20 June 1551 (maeret) whieh stsfes, it is esilmadted that as rotimately
501 or mere of TIV's productlion is oxports! sl & jilgh wroentess of
that in reporiod to o castyand,”

{1} 1% 1e e&timt&d" that the follewing percemtages of Y'e
exports wert to the bloc In 1970,

fopeent of tetal Y orodurilen

exportod t6 the Lleo 18 %
Joreent of tebtal LV exporls sent
to the hlos k15 8 ¥

2 Hetlods and pources oyw oresgated in Aopendliv o,
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The order from Poland to be filled by RV contained a brealslown of
the bearing s ordered by sitge and by degree of urpency. ‘fwo-thirde of the
bearings wore Identifis? by “KF or RIY mumbers and could be readily

elasolfie’ o to nige, The rerainipe one-third of the order was rob
identified and 18 not ineluded.

Tetle 1

Anadysis of an Order from ‘olard to be ¥illed by RIV

Total Ho. of "Harmal
Bige ~ tnits Td--billed “Yory Urgent® Prrent® Nelivers Nalay"
0w=l5 mm 210 21 3 3
16=59 mm 192,477 17,519 2,308 1,350
80 ngs and |
pver 3, 9,181 1,166 3,137
Total .hn 25,210 3,7 lg BT
Tanls I3
[ercentace of Faph 8ize Vrpenily Needed
Total ¥No, of #Hormal
Size Uplie Tderd!ifaed  "Very Urrent® et ® Delivery Delsr"
Oull mm 1007 07 453 o
16-59 mmn 100¢ 83 12% [
& mm and 1008 8% 108 23K
over
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APPENILIX B

It Le estimated that the followlng percentages of RKIV's exports
went $o the bloc in 1951,

Percentaze of totel 7TV preduction to the fest 18 205
Pereentaze of total ATV exporis to the Fast 3&° F% -3
‘These percentares were computed by the following methedolarr:
1. Tialy's evoorts to the hloz in 1951

8 Moath 7 Menth \rmual
Sowrces perdied period _hate
State dasn, FUL23 230 M,T, 1:70
ftate desp, #1272 (inc, Thina) J17 M.T. 1572
Yoarly average 1520 ¥.7.

‘By taking the average of the anmual rate f axports, 1t wno estimated
ﬁmtv approxirately 1520 M.T, of besrings were =xorted esstward in 156,

&, From Tome YCA desp, 170 10 Aug. 1951, Appendix 4 (o2 I, 2 an! 3)
1t can be caleulated that RIV obtained 767 of total expart licennes to
Eastern Turope and other corpanies obtained 2 of the axport Licenses Lo
Esstern Turope for the first fiw months of 1951, It can be juctly
essumad tihab RIV for the full yebr 1951 would not obtaln les: than 708
of the export licermes gramted fyon italy to Rastern furops, Particularly
%8 this true since a private comitsont 1o Cgecheslovalta 58 not ncluced
a8 a part of R7V's 1951 exports plthough 11 was nown that 0V 1ad suc.
an agracment 1s the last 6 memthy of 1950 with Csechoslovakia (lome to
State desp, 71272, 27 Nov, 1951, v, 11)

3. Yith total Ttalisn exports to the Tast evtimated ac 1000 TLJT.
(item 1), MIVia exports to the “gpet would be (707 x 1520 ¥oT.) or 1064 #.T.

L, Trom Rome POA despateh §171, it was noted that 'V nnoduced

90% of Ttaly's tetal besring production, {7TA eatimatss believe this
to be h'rh and that it is :loser to B0Y),

5+ TFrom NATO Jecretariat meworandum £230, 23 Nov, 1951, Ttaly's
total production for 1951 wae siven as 6500 M.T.

6. RT's aprusd production, using the 90 percent figure noted
in item b, would be (S0F by 6500) 5880 w.1.

7+ The follow.ng percentages are based on the above fipuress:

RiV'e total production - 5,80 K.T.
HKiVis export to the Zast - 1,08; ¥.7.
Perosntage (RTV's Tastern exrorts 4o X V's totel production « 14,2°
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8, In the leport of Furqean oar
to export approximately 507 or more of its total d{i:’:tiom 5 reporied

Ri¥is total preduction « 5,350 i.T
1 iR ., b P ’ .
RIV's tobal exparts - 2,525 M.T.
RIV's exporte to et - 1,08, k.7,
Percentace (RIV'a rastern
sxports to RiV's potal
exporks o= ek

P+ Bared on 2IA's sstlumaté thet RIV has anp
T8V i - _ - i spproximately 807 al
Ttalien production, it follcs that RiV' pos centage mg b?agfﬂm;m

RIV (BIV izatern exports to 117 total proluction) = 208k 6.5

RIV (R1V Rastern exports 4> IV total exports) s %‘% . U5
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